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Memorandum 








To : SAC, DENVER (179C-DN-NEW) (P) Date 12/17/91 


] b6 


Subject: — UNSUBS;— 
FIRST NAT AL HOLDING, INC., 
dba Sufficient Funding System, Inc. of Colorado; 


ECT 
OO: DENVER 
(PROTECT IDENTITY), b6 
Colorado, contacted SA on b7C 
12/11/91, regarding the captioned matter. adv “ies ones ae 
subject company is running ape he terms 2 A-Tonn-sharking ———— ha 
operation through the heck ACCOUN 


According to information obtained 
rom individuals who have done business with this company, the 
procedure is as follows: 


An individual needing money will contact SUFPICIENT 

FUNDING SYSTEM, INC. OF COLORADO (SFSIC), and will write a check 

to SFSIC for the amount needed plus an additional amount, and 

will postdate this check to agreed upon date.  SFSIC will then 

write a check to the individual for the needed amount and will 

deposit the individual's check into their account the day of the 

oostdatino eu ac nrormation obtaineo ete ate: ets £0 25 b6 
b7C 
b7D 


| [also advised 









LAC- "P, 2n / 
©- Denver es AE 
JFK/ps 
(2) 


SEA 


elm ” 





179C-DN-NEW 


It is recommended that a new 179C matter be penea and 
e 


assigned to a Squad 6 Agent. 
assigned Agent contact SA 


It is also requested 
before contacting 


2* 


| 
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: TaS » AEST T. 

: By Judith Graham and Michelle Mahoney 

, Denver Post Business Writers 

| The Denver district attorney's office has 
frozen the assets of two local firms suspected 

| of charging exorbitant | interest rates for con- 
sumer loans. 

According to a search warrant filed yes- 
dedu Le the district attorney alleges that the 
i two companies — First National Holding, 

, Inc. a ufficient, Runding Sys terol- Colo- 
rado, its subsidiary — charge people up to 
| 10 040 40 percent year in interest on short-term 
bk pringer, attorney for First Na- 
| tional and Sufficient Funding, said the com- 
| panies believed their activities were legal, 
, based on an opinion letter. from an unnamed 
" attorney, “At this point, we don’t admit en- 
gaging in any usurious practices" . 
David oe who owns, and manages 
, the compani Richard/Paus, said “We 
| feel we've done nothing rong. 
, The two businesses work like this: custom: 
, ers strapped for cash write post-dated , 
» checks, which First National or Sufficient 
. Funding buy at a discount. The firms then, 
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2 checking firms 


issue checks for the discounted amount that 
can be cashed immediately. 

The difference between the original post- 
dated check and the subsequent check can be 
Substantial — the district attorney's office 
alleges it is the equivalent of annual interest 
rates ranging from 200 to : ,040 percent on a 
short- term loan ` 

' Deputy District Atlofüey Neil Richardson 
alleges the firms' finance charges violate 
state usury laws, which prohibit interest 
rates of more than 45 percent a year. Unsu- 
pervised lenders that aren't registered with 
the state can't charge more than 12 percent 
or a flat $25 fee for consumer loans, accord: 
ing to the consumer credit code. 

First National at 320 N. Broadway and 
Sufficient Funding at 15290 E. Sixth Ave. in 
Aurora came to tbe prosecutor's attention af- 
ter a customer and a former employee com- 
plained about the firms. They are among sev- 
eral similar firms offering such services in 
Colorado. 

Richardson encouraged consumers with 
complaints about these kinds of companies to 
call 640-3557, | || 
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179C-DN-43484 
JFK/jfk 
was contacted by SA b6 
and provided the following information: b7C 


b7D 


Source advised that 
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A79C-DN-43484 
JFK/j£k 


and provided the following information: Lon 


Source advised that 


was contacted by SA D6 
b7C 
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SAC, DENVER (179C-DN-43384) (C) De 3/25/92 


af 
a 

UNSUB(S); 

FIRST NATIONAL HOLDING, INC.; 


ECT 
OO: DENVER 


Due to the local authorities investigating the 


captioned matter, there is no need to conduct a duplicate 
investigation. Therefore, Writer requests that his case be 


closed. 
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ols 
1-179-43484 


me 
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AS 


b6 
b'7C 


VA79C-DN-43484 


was contacted by SA 
and provided the following information: 


Source advised that First National Holding, Inc., dba 
as Sufficient Funding System, Inc. of Colorado, is allegedly 
operating a loan sharking scheme using the company checking 
account Source stated that 


individuals in need of cash would contact First National Holding, 


Inc., and write a check payable to the company in the amount 


needed plus interest. The check would be post dated to an agreed 


upon date. The company would then write a check to the 


individual fe he amour oquested Source further advised that 
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